
THE TENDER

1. Acceptance Date

The Tender was accepted by GNDL on 25th January, 2005.

2. Parties

Vendor: Gold Nation Development Limited

Purchaser: Success Ever Limited, which company and its beneficial owners are, to the best
of the knowledge, information and belief of the CGL Directors and the LSG
Directors, having made all reasonable enquiry, third parties independent of CGL
and LSG and their respective connected persons.

The principal activity of the Purchaser is, to the best of the knowledge, information and belief of
the CGL Directors and the LSG Directors, investment holding.

3. Nature of the Tender

The Tender provides for the sale by GNDL and the purchase by the Purchaser of the Property.

4. Asset to be disposed of

The asset to be disposed of by GNDL is the property comprising Units G-9/9A and G-10 on the
Ground Floor and Utility Rooms 213A on the 2nd Floor and 413A on the 4th Floor of Hankow
Centre, Kowloon, Hong Kong. The gross floor area of the Property is approximately 2,738
square feet. The Property is currently subject to one tenancy, in respect of certain units on the
ground floor, which will be terminated prior to Completion, and a licence, in respect of a utility
room on the second floor, which expires on the Completion Date, such that the Property will be
sold with vacant possession on Completion.

5. Conditions of the Tender

Completion of the Disposal is conditional upon the obtaining by CGL and LSG, from their
respective shareholders, of approval to the Disposal, on or before the Completion Date, in
accordance with the Listing Rules.

As noted below, the written approvals of LSG and its wholly-owned subsidiary who, together,
hold more than 50% of the issued share capital of CGL, are sufficient for the purposes of Listing
Rule 14.44 in so far as they apply to CGL, and such approvals have already been given. However,
in the case of LSG, an extraordinary general meeting of LSG will be convened to consider, and
if thought fit approve, the Disposal.

6. Consideration

The total cash consideration for the Disposal is HK$145,000,000. The purchase price tendered
by the Purchaser was the highest amongst the five tenders received by GNDL from the tenderers
(all being, to the best of the knowledge, information and belief of the CGL Directors and the
LSG Directors, having made all reasonable enquiry, third parties independent of CGL and LSG
and their respective connected persons) in response to an invitation made by GNDL for the
tender of the Property, which closed on 25th January, 2005.

An initial deposit of HK$5,000,000 has been paid, in cash, by the Purchaser to GNDL’s solicitors,
to be held by GNDL’s solicitors as stakeholders in accordance with the Tender at the time when
the Purchaser submitted its tender on 24th January, 2005. Further deposits of HK$9,500,000,
HK$7,250,000 and HK$7,250,000 are payable in cash on or before 18th February, 2005, 18th
March, 2005 and 29th April, 2005, respectively, in each case to be held by GNDL’s solicitors as
stakeholders in accordance with the Tender. The balance of the cash consideration, in the sum of
HK$116,000,000, shall be paid by the Purchaser upon Completion.

The initial and further deposits shall be forfeited to GNDL if the Purchaser fails to complete, but
such deposits shall be refunded to the Purchaser, without costs, interest or compensation, if
GNDL fails to complete, or the remaining condition set out above, is not fulfilled on or before
the Completion Date.

The initial and further deposits will be released by GNDL’s solicitors to GNDL where the
balance of the purchase price is greater than or equal to the amount required for the release and
discharge of the Property from the existing charge affecting the Property on the Completion
Date.

7. Completion

Completion is set to take place on 31st May, 2005.

Should the Purchaser fail to pay the further deposits or balance of purchase price or to observe
or comply with any terms and conditions of the Agreement, GNDL may forthwith determine the
Agreement by notice in writing and forfeit any deposit paid.

In the event of GNDL failing to complete the sale of the Property in accordance with the
Agreement, it shall not be necessary for the Purchaser to tender an assignment to GNDL for
execution before taking proceedings to enforce specific performance of the Agreement.

8. Financial matters relevant to the Disposal

The audited turnover and net loss (in the latter case, both before and after taxation and
extraordinary items) of the CGL Group attributable to the Property for the financial year ended
31st July, 2003, as incorporated in CGL’s audited consolidated accounts for that year, were
approximately HK$5.0 million and HK$7.1 million, respectively, which included profit generated
from leasing of the Property of HK$4.9 million and, in the case of the net loss figure, a deficit
on the revaluation of the Property, charged to consolidated profit and loss account, in the amount
of HK$12 million. Taking into account LSG’s 54.93% interest in CGL, the audited turnover and
net loss (in the latter case, both before and after taxation and extraordinary items) of the LSG
Group attributable to the Property for the financial year ended 31st July, 2003, as incorporated in
LSG’s audited consolidated accounts for such year, were approximately HK$5.0 million and
HK$3.9 million, respectively.

The audited turnover and net profit (in the latter case, both before and after taxation and
extraordinary items) of the CGL Group attributable to the Property for the financial year ended
31st July, 2004, as incorporated in CGL’s audited consolidated accounts for that year, were
approximately HK$4.7 million and HK$15.6 million, respectively, which included profit generated
from leasing of the Property of HK$4.6 million and, in the case of the net profit figure, a
reversal of deficit on revaluation of the Property, credited to consolidated profit and loss account,
in the amount of HK$11 million. Taking into account LSG’s 54.93% interest in CGL, the audited
turnover and net profit (in the latter case, both before and after taxation and extraordinary items)
of the LSG Group attributable to the Property for the financial year ended 31st July, 2004, as
incorporated in LSG’s audited consolidated accounts for such year, were approximately HK$4.7
million and HK$8.6 million, respectively.

The carrying value of the Property as incorporated in the respective audited consolidated balance
sheets as at 31st July, 2004 of both CGL and LSG was HK$66 million.

Taking into account the consideration of HK$145 million, the gain on disposal of the Property
before expenses to accrue to CGL’s consolidated accounts is estimated to be HK$79 million.
Taking into account LSG’s 54.93% interest in CGL, the net gain on disposal of the Property
before expenses, after the 45.07% minority interest, to accrue to LSG’s consolidated accounts is
estimated to be approximately HK$43.4 million.

9. Reasons for Disposal

The Property was acquired by GNDL in 1994, which has since held the Property as an investment
property for rental purposes.

The CGL Directors and the LSG Directors, respectively, believe that the terms and conditions of,
including the consideration for, the Disposal are fair and reasonable in the current market
conditions and in the best interests of the shareholders of CGL as a whole and the shareholders
of LSG as a whole. The fairness of the Disposal is supported by reference to the valuation of the
Property by FPD Savills (Hong Kong) Limited, an independent professional valuer, as
commissioned by CGL, which valued it at HK$120,000,000 as at 29th December, 2004.

Both the CGL Directors and the LSG Directors also consider that the Disposal represents an
excellent opportunity for CGL to reduce its indebtedness.

10. Use of proceeds

The Property, and its rental proceeds, are charged and assigned to a bank (the “Lender”) under
an all-monies mortgage and an assignment of rentals respectively, to secure a banking facility of
HK$35,000,000 and all other sums from time to time due or owing to the Lender in respect of
any other banking facilities provided by the Lender.

The net proceeds of the Disposal will be used for full repayment of the outstanding amounts due
or owing to the Lender, which stood at approximately HK$5.5 million as at 25th January, 2005.
The balance of the net proceeds is intended to be used by CGL for general working capital
purposes. In this context, CGL is exploring the feasibility of a number of plans to enhance the
value of the Crocodile Building at No. 79 Hoi Yuen Road, Kwun Tong. However, no definitive
plan has been adopted to date.

11. Major transactions

The Disposal constitutes a major transaction for each of CGL and LSG under the Listing Rules
and is therefore subject to the approval of the shareholders of both companies.

In the case of CGL, its controlling shareholder is LSG, which directly holds 2,666,000 CGL
shares and indirectly (through its wholly-owned subsidiary, Joy Mind Limited) holds 336,316,809
CGL shares, together representing approximately 54.93% of the entire issued share capital of
CGL. As no shareholder of CGL is required to abstain from voting at a general meeting of CGL
to approve the Disposal, and in light of LSG’s aggregate direct and indirect holding of
approximately 54.93% of the issued share capital of CGL, the written approvals of LSG and Joy
Mind Limited (as a “closely allied group of shareholders”) have been given to approve the
Disposal in lieu of a majority vote at a general meeting of CGL pursuant to Listing Rule 14.44.

The Stock Exchange of Hong Kong Limited takes no responsibility for the contents of this announcement, makes no representation as to its accuracy or completeness and expressly disclaims any liability
whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of the contents of this announcement.
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MAJOR TRANSACTION (FOR BOTH LISTED COMPANIES)

DISPOSAL OF PROPERTY

The CGL Directors and the LSG Directors announce that GNDL, a direct wholly-owned subsidiary of CGL and an indirect non-wholly-owned subsidiary of LSG, has accepted the tender by the Purchaser to
purchase the Property for a cash consideration of HK$145,000,000. The Tender was accepted by GNDL on 25th January, 2005.

The Disposal constitutes a major transaction (disposal) for each of CGL and LSG under the Listing Rules and is subject to the approval of the shareholders of both companies.

In the case of CGL, its controlling shareholder is LSG, which directly and indirectly holds approximately 54.93% of the entire issued share capital of CGL. As no shareholder of CGL is required to abstain
from voting at a general meeting to CGL to approve the Disposal, and in light of LSG’s aggregate direct and indirect holding of approximately 54.93% of the issued share capital of CGL, the written
approvals of LSG and its wholly-owned subsidiary, Joy Mind Limited, through which certain CGL shares are held, have been given to approve the Disposal in lieu of a majority vote at a general meeting of
CGL. Accordingly, it is not necessary that an extraordinary general meeting of CGL be convened to consider the Disposal.

In the case of LSG, its controlling shareholder is Wisdoman, which directly holds approximately 33.73% of the entire issued share capital of LSG. As its shareholding interest is less than 50%, an
extraordinary general meeting of LSG will be convened to consider, and if thought fit approve, the Disposal.

CGL and LSG will each send circulars to their respective shareholders as soon as possible, in each case, containing details of the Disposal, including a valuation report on the Property pursuant to Listing
Rule14.66(3).

Trading in the shares of both CGL and LSG on the Stock Exchange was suspended as from 9:30 a.m. on 26th January, 2005 at the request of CGL and LSG, pending the issue of this announcement. An
application has been made by each of CGL and LSG for the resumption of trading in their respective shares from 9:30 a.m. on 31st January, 2005.
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Accordingly, it is not necessary that an extraordinary general meeting of CGL be convened
to consider the Disposal. To the best knowledge, information and belief of the CGL Directors
and the LSG Directors the interests of all shareholders of CGL in relation to the Disposal
are the same in all material respects. So far as the CGL Directors are aware, neither the
Purchaser nor its ultimate beneficial owner holds any shares in CGL.

In the case of LSG, its controlling shareholder is Wisdoman, which directly holds
approximately 33.73% of the entire issued share capital of LSG. As its shareholding interest
is less than 50%, an extraordinary general meeting of LSG will be convened to consider
and, if thought fit, approve the Disposal. To the best of the knowledge, information and
belief of the LSG Directors the interests of all shareholders of LSG in relation to the
Disposal are the same in all material respects.

CGL and LSG will each send circulars to their respective shareholders as soon as possible,
in each case containing details of the Disposal, including a valuation report on the Property,
and in LSG’s case, also containing a notice of extraordinary general meeting.

12. Background information on CGL and LSG

CGL is the holding company of the CGL Group which is principally engaged in the
manufacture and sale of garments and in property investment. Aside from the Property,
CGL holds three other investment properties (further particulars of which are contained in
its latest published annual report). All three properties are situated in Hong Kong and are,
at present, leased to third parties under operating leases.

LSG is the holding company of the LSG Group which is principally engaged in investment
holding, the manufacture and sale of garments and in property investment. LSG is the
holding company of CGL, holding approximately 54.93% of the issued share capital of
CGL. In addition, LSG has an interest of approximately 45.13% in Lai Fung Holdings
Limited, a company listed on the Stock Exchange with property interests principally in the
mainland of China; and has an interest of approximately 12.42% in Lai Sun Development
Company Limited, a company listed on the Stock Exchange with property and media-
related interests.

13. Trading in the shares of CGL and LSG

Trading in the shares of both CGL and LSG on the Stock Exchange was suspended as from
9:30 a.m. on 26th January, 2005 at the request of CGL and LSG pending the issue of this
announcement. An application has been made by each of CGL and LSG for the resumption
of trading in their respective shares from 9:30 a.m. on 31st January, 2005.

DEFINITIONS

In this announcement, the following terms have the following meanings:

“Agreement” the agreement constituted by the acceptance of the Tender by
GNDL;

“associate” has the meaning ascribed to it in the Listing Rules;

“CGL” Crocodile Garments Limited, a company incorporated in Hong Kong
the shares of which are listed on the Stock Exchange;

“CGL Directors” the directors of CGL;

“CGL Group” CGL and its subsidiaries;

“Completion” completion of the Disposal pursuant to the Tender;

“Completion Date” 31st May, 2005;

“Disposal” the disposal of the Property pursuant to the Tender;

“GNDL” Gold Nation Development Limited, a company incorporated in
Hong Kong and a wholly-owned subsidiary of CGL;

“HK$” Hong Kong dollars, the lawful currency of Hong Kong;

“Hong Kong” the Hong Kong Special Administrative Region of the People’s
Republic of China;

“Listing Rules” the Rules Governing the Listing of Securities on the Stock
Exchange;

“LSG” Lai Sun Garment (International) Limited, a company incorporated
in Hong Kong the shares of which are listed on the Stock Exchange;

“LSG Directors” the directors of LSG;

“LSG Group” LSG and its subsidiaries, including CGL;

“Property” Units G-9/9A and G-10 on the Ground Floor and Utility Rooms
213A on the 2nd Floor and 413A on the 4th Floor of Hankow
Centre, Kowloon, Hong Kong;

“Purchaser” Success Ever Limited, a company incorporated in Hong Kong;

“Stock Exchange” The Stock Exchange of Hong Kong Limited;

“Tender” the tender for the Property made by the Purchaser; and

“Wisdoman” Wisdoman Limited, a company incorporated in Hong Kong, and
which is owned at to 50% by Madam U Po Chu (a non-executive
director of both CGL and LSG, and the wife of Mr. Lim Por Yen,
the founder and chairman of the Lai Sun group of companies) and
as to 50% by Mr. Lam Kin Ngok, Peter (an executive director of
both CGL and LSG, and the son of Mr. Lim Por Yen).

By Order of the Board By Order of the Board
Crocodile Garments Limited Lai Sun Garment (International) Limited

Yeung Kam Hoi Yeung Kam Hoi
Company Secretary Company Secretary

Hong Kong, 31st January, 2005

As at the date of this announcement:

(1) the directors of CGL are as follows: the executive directors are Mr. Lim Por Yen, Mr. Lam
Kin Ming, Mr. Lam Kin Ngok, Peter and Mr. Lam Kin Hong, Matthew, the non-executive
directors are Madam U Po Chu, Mr. Shiu Kai Wah and Mr. Chiu Wai and the independent
non-executive directors are Mr. Wan Yee Hwa, Edward, Mr. Yeung Sui Sang and Mr.
Chow Bing Chiu; and

(2) the directors of LSG are as follows: the executive directors are Mr. Lim Por Yen, Mr. Lam
Kin Ming, Mr. Lam Kin Ngok, Peter, Mr. Shiu Kai Wah, Mr. Lee Po On and Mr. Lam Kin
Hong, Matthew, the non-executive directors are Madam U Po Chu, Mr. Chiu Wai, Madam
Lai Yuen Fong and Miss Lam Wai Kei, Vicky (alternate director to Madam Lai Yuen Fong)
and the independent non-executive directors are Mr. Wan Yee Hwa, Edward, Mr. Leung
Shu Yin, William and Mr. Chow Bing Chiu.
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