
 

- 1 - 

The Stock Exchange of Hong Kong Limited takes no responsibility for the contents of this announcement, makes no 
representation as to its accuracy or completeness and expressly disclaims any liability whatsoever for any loss 
howsoever arising from, or in reliance upon, the whole or any part of the contents of this announcement. 
 

 
 

DISCLOSEABLE TRANSACTION 
FILM PRODUCTION JOINT VENTURE AGREEMENT 

 
The directors of eSun Holdings Limited  (the “Company”) are pleased to announce that after 
trading hours on 8 August 2008, a joint venture agreement relating to Silver Mark Pacific 
Limited (to be renamed PAMIEM Film Fund Limited) was entered into between Oscar Joy 
Limited (to be renamed Media Asia (MAX) Ltd., an indirect wholly-owned subsidiary of the 
Company), Avex Entertainment Inc., Avex Asia Limited and Silver Mark Pacific Limited.  The 
joint venture parties propose to use the joint venture company primarily as a vehicle for 
producing films targeted at the Asian markets. 
 
As the relevant percentage ratios for the capital commitment (both in the form of equity interest 
and shareholders’ loans) in respect of the above joint venture agreement exceeds 5% but is less 
than 25%, and as there have been no previous transactions entered into between the Company 
and Avex Entertainment Inc. or Avex Asia Limited that require aggregation, the entering into of 
the joint venture agreement constitutes a discloseable transaction on the part of the Company 
under Chapter 14 of the Listing Rules. A circular containing further details of the joint venture 
agreement will be sent to the shareholders of the Company as soon as practicable. 

 
Introduction 
 
The directors of eSun Holdings Limited are pleased to announce that after trading hours on 8 
August 2008, a joint venture agreement (the “JV Agreement”) relating to Silver Mark Pacific 
Limited (to be renamed PAMIEM Film Fund Limited) was entered into between Oscar Joy 
Limited (to be renamed Media Asia (MAX) (“Media Asia”), an indirect wholly-owned 
subsidiary of the Company), Avex Entertainment Inc., Avex Asia Limited and Silver Mark 
Pacific Limited. The joint venture parties propose to use the joint venture company primarily as 
a vehicle for producing films targeted at the Asian markets. 

 

 
The JV Agreement 
 
Date:   8 August 2008 
 
Parties:  (i) Media Asia 
 (ii) Avex Entertainment Inc. 
 (iii)  Avex Asia Limited 

(iv)  Silver Mark Pacific Limited (to be renamed PAMIEM Film Fund 
Limited) (the “JV Company”) 
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Pursuant to the JV Agreement, a joint venture company, the JV Company, will be incorporated 
in Hong Kong and will be principally engaged in the business of (a) developing, funding and 
producing feature films targeted primarily at the Asian markets of the mainland of China, Hong 
Kong, Taiwan, Macau, Korea, Japan and Southeast Asia; and (b) nurturing and developing talent, 
artists and creators who participate or are otherwise involved in such films. 
 
The JV Company will be beneficially owned as to 50% by Media Asia, 40% by Avex 
Entertainment Inc. and 10% by Avex Asia Limited.  The authorised share capital of the JV 
Company will be HK$10,000 and will be contributed by its shareholders in cash in proportion to 
their respective shareholding interests.  This sum, together with aggregate shareholders’ loans of 
US$100,000 (Media Asia’s contribution being 50% thereof, ie US$50,000), will be used as the 
initial working capital.  In addition, after the approval of each proposed film project by the board 
of directors of the JV Company, each shareholder may be required to contribute to a project fund, 
with such contributions to be provided on a standby basis.  The total amount of film funding has 
been agreed at no more than US$50 million over five years from the date of the JV Agreement, 
which amount was agreed by each joint venture party based on their respective calculated 
projections.    Accordingly, the total amount to be contributed by Media Asia would be no more 
than US$25 million and by Avex Entertainment Inc. and Avex Asia Limited collectively would 
be no more than US$25 million.  Funding contributions by Media Asia to the JV Company will 
be in cash and are expected to come from the Company’s internal resources.  The JV Company 
will be treated as a jointly controlled entity in the books of the Company. 

 

 
As at the date of the JV Agreement, no film projects have yet been identified and there are no 
projected numbers of films to be produced each year.  The board of directors of the JV Company 
will comprise six directors, of which three will be nominated by Media Asia, and three will be 
collectively nominated by Avex Entertainment Inc. and Avex Asia Limited. 
 
Listing Rules implications 
 
As the relevant percentage ratios for the capital commitment (both in the form of equity interest 
and shareholders’ loans) in respect of the JV Agreement exceeds 5% but is less than 25%, and as 
there have been no previous transactions entered into between the Company and Avex 
Entertainment Inc. or Avex Asia Limited that require aggregation, the entering into of the JV 
Agreement constitutes a discloseable transaction for the Company under Chapter 14 of the Rules 
Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited (the 
“Listing Rules”). A circular containing further details of the JV Agreement will be sent to the 
shareholders of the Company as soon as practicable. 

 

 
Apart from the proposed funding contributions set out above, there are no further capital 
commitments that are required to be contributed by the parties to the JV Company at this stage.  
If there are any further capital commitments to be made by the shareholders of the JV Company, 
further announcement will be made by the Company if and when appropriate pursuant to the 
requirements under the Listing Rules. 
 
Reasons for the JV Agreement 

  
The Company has a strong reputation in the Asian film business.  Its wholly-owned subsidiary, 
Media Asia Entertainment Group Limited, has been engaged in film production and the 
distribution of copyright and film rights and has a reputation as a leading distributor of Chinese 
language films worldwide. The Avex Group, of which Avex Entertainment Inc. and Avex Asia 
Limited are members, is engaged in, amongst other things, music production and film 
production and distribution.  By sharing the costs of production, the parties will be able to 
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produce bigger budget films on the basis of a larger budget than any of them might have been 
willing to fund had they chosen to proceed alone, and which will also diversify the risks of 
investments for the joint venture parties.  The films produced by the JV Company will therefore 
be more competitive and will be produced to appeal more to international markets, especially 
two of the most important motion pictures markets in Asia, being the mainland of China (one of 
the fastest growing film markets in Asia) and Japan (the largest film market, by revenue, in 
Asia).  In the context of any films that are produced by the JV Company, Media Asia will act as 
the exclusive distributor for the mainland of China, Hong Kong, Taiwan, Macau and South East 
Asia and Avex Entertainment Inc. will be the exclusive distributor for Japan and Korea, with the 
parties agreeing, from time to time, as to suitable distributor(s) for other territories.  The 
prospective markets have been divided according to the existing expertise and contacts of the 
joint venture parties and are designed to ensure that films produced by the JV Company are 
marketed as widely as possible with each party having aligned their interest in the success of the 
film given the shared production costs.  The combination of the production expertise of the 
Company’s Media Asia Group and the Avex Group will create a powerhouse driving the 
development of Asian entertainment content. 
 
General 
  
The Company is a holding company with interests in subsidiaries and associates and is 
principally engaged in the development and operation of and investment in media, entertainment 
and music production and distribution, advertising agency services, and the development of the 
Cotai site into a multi-purpose complex comprising retail, entertainment and world-class hotels 
in the name of ‘Macao Studio City’.  The Avex Group, of which Avex Entertainment Inc. and 
Avex Asia Limited are members, is an integrated entertainment business group led by Avex 
Group Holdings Inc., a company listed on the Tokyo Stock Exchange (Security code No.7860). 
Its business domain varies from music production, film production, artist management, concert 
production, as well as physical and digital distribution. The principal activity of Avex 
Entertainment Inc. is the planning and production of music and visual content and artist 
management.  Avex Asia Limited is the Hong Kong-based subsidiary of Avex Group Holdings 
Inc.   
 
To the best of the knowledge, information and belief of the directors of the Company having 
made all reasonable enquiries, Avex Entertainment Inc., Avex Asia Limited, and their ultimate 
beneficial owners are third parties independent of the Company and its connected persons (as 
defined in the Listing Rules). 

 

     
By order of the Board 

eSun Holdings Limited 
Yeung Kam Hoi 

Company Secretary 
Hong Kong, 8 August 2008 
 
As at the date hereof, the executive directors of the Company  are Mr. Lam Kin Ngok, Peter, Ms. Leung Churk Yin, 
Jeanny, Mr. Cheung Wing Sum, Ambrose and Mr. Low Kit Leong; the non-executive directors are Mr. Lien Jown 
Jing, Vincent, Mr. Lam Kin Ming and Madam U Po Chu and the independent non-executive directors are Mr. 
Alfred Donald Yap, Mr. Low Chee Keong and Mr. Tong Ka Wing, Carl.    

 


