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JOINT ANNOUNCEMENT 

 
OTHER  

Update on information relevant to eSun’s Memorandum of Understanding  
with the New Cotai Group  

 
Reference is made to the joint announcement of eSun and LSD dated 14 November 2007 relating to 
the Transactions and the latest of a series of announcements of eSun dated 1 April 2008 regarding 
the delay in despatch of a circular in respect of them.  
 
As at the date of this announcement, the parties have yet to finalize the long form definitive 
documentation envisaged under the Memorandum of Understanding.  However, eSun remains 
committed to negotiating in good faith with a view to concluding the definitive documents. 
 
Before agreement is reached on the definitive documents, eSun is not in a position to despatch any 
circular to shareholders, as the circular and any resolution to approve the content of the 
Memorandum of Understanding would be incomplete without disclosure in respect of, and further 
provision to approve the content of, the definitive documents intended to derive from the 
Memorandum of Understanding.  If and when eSun and the other parties are able to finalize the 
definitive documents, eSun will make a further announcement, after which a circular would be 
published in accordance with Chapters 14 and 14A of the Listing Rules.  
 
 
Reference is made to the joint announcement of eSun and LSD dated 14 November 2007 (the “14 
November Announcement”) relating to the Transactions and the latest of a series of announcements 
of eSun dated 1 April 2008 (the “1 April Announcement”) regarding the delay in despatch of a 
circular in respect of them.  Capitalised terms used herein shall have the same meaning as ascribed 
thereto in the 14 November Announcement.  
 
The 14 November Announcement related to the signing of a memorandum of understanding dated 9 
November 2007, entered into between, amongst others, eSun and New Cotai.  The Memorandum of 
Understanding concerned various aspects of the ‘Macao Studio City’ project, including, amongst 
other things, outline terms upon which the parties agreed to make additional funding contributions to 
Cyber One and agreed to make certain changes to the Entertainment Lease Agreements (the 
“Transactions”). The Memorandum of Understanding provides for the parties to use all reasonable 
commercial endeavours to co-operate and work together to negotiate and conclude certain definitive 
long form agreements expanding upon the framework terms of the Memorandum of Understanding 
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as disclosed in the 14 November Announcement.  It was originally anticipated that such definitive 
documentation could be agreed within the timeframe envisaged under the Listing Rules for the 
despatch of a circular relating to the content of the Memorandum of Understanding.  
 
As at the date of this announcement, the parties have yet to finalize the long form definitive 
documentation envisaged under the Memorandum of Understanding.  However, eSun remains 
committed to negotiating in good faith with a view to concluding the definitive documents. 
 
Given the delay in agreeing the definitive documentation, it is now permissible for any party to 
terminate the Memorandum of Understanding.  As at the date of this announcement, no party has 
taken this step. 
 
eSun made a series of applications to the Stock Exchange to extend the deadline for despatch of the 
circular, to the intent that the definitive documents would be settled before the extended deadline.  
The Stock Exchange only agreed to extend the deadline to 11 March 2008, but not to extend the 
deadline beyond that date.  As such, before agreement can be reached on the definitive documents, 
eSun is not in a position to despatch any circular to shareholders, as the circular and any resolution to 
approve the content of the Memorandum of Understanding would be incomplete without disclosure 
in respect of, and further provision to approve the content of, the definitive documents intended to 
derive from the Memorandum of Understanding.  
 
Until the definitive documents can be agreed, the obligation on eSun’s subsidiary, East Asia to make 
the additional funding contribution of US$180 million (i.e. 60% of US$300 million) to the Project, as 
envisaged by the Memorandum of Understanding, has yet to become legally-binding.  As such, the 
obligation on eSun to make its pro-rata contribution towards this US$180 million sum (i.e. US$120 
million, being two-thirds thereof)) has also yet to become legally-binding.  Moreover, the substantive 
amendments to the terms of the Entertainment Lease Agreements, as referred to in the Memorandum 
of Understanding, would not become effective.   
 
However, certain ancillary provisions of the Memorandum of Understanding continue to have legal 
effect.  These ancillary provisions, in themselves, do not have any impact under Chapter 14 and 
Chapter 14A of the Listing Rules and would not therefore require eSun to despatch any circular 
relating solely to these provisions. For the information of eSun shareholders, these ancillary 
provisions include: 
 
 an agreement to inject the second US$100 million equity investment in the Project, eSun’s 

pro-rata share thereof having been previously approved by the eSun Shareholders in June 
2006. Each party injected its pro rata share of the required contribution, and eSun contributed 
an attributable 40% of the required additional equity investment, being US$40 million. The 
second US$100 million investment had been injected, in full, by the end of January 2008;  

 
 the obligation to deal with the revised Land Grant Modification as and when the same is 

indicatively offered by the Macau Government; and  
 
 an acknowledgement that the New Cotai Group has validly exercised the first option to enter 

into the First Entertainment Lease Agreement on the original principal terms agreed between 
the parties (and as disclosed in the joint announcement of eSun and LSD dated 12 April 
2006).  
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Although the longer time frame required to finalise the definitive documents may prolong the time 
needed to settle the overall funding plan for the Project, eSun remains firmly committed to the Project 
and is determined to proceed with its rights issue, as announced in the joint announcement of eSun 
and LSD dated 7 March 2008. The rights issue is not and has never been conditional upon finalizing 
the definitive documents and, as previously announced, eSun wishes to have sufficient capital 
available for the Macao Studio City project, however the project evolves, and otherwise for its 
general working capital purposes.  
 
If and when eSun and the other parties are able to finalise the definitive documents, eSun will make a 
further announcement, after which a circular would be published in accordance with Chapters 14 and 
14A of the Listing Rules.  
 
This announcement is being published by eSun and LSD for information only and to bring the 
shareholders of both companies, and investors generally, up-to-date with latest developments as 
regards the Memorandum of Understanding.  
 
Although neither the eSun Directors nor the LSD Directors consider the content of this 
announcement to constitute price-sensitive information relevant to either company, each 
board of directors urges shareholders and investors to exercise caution when dealing in the 
respective shares of eSun and LSD.  
 
LSD owns an interest of approximately 35.37% of eSun and has published a circular dated 28 March 
2008 containing notice of an extraordinary general meeting to be held on 16 April 2008 at which a 
resolution will be proposed to approve LSD’s participation in the eSun rights issue.  The LSD 
Directors do not consider that anything in this announcement affects their recommendation to the 
LSD shareholders to vote in favour of such resolution.  
 
 

By order of the Board 
eSUN HOLDINGS LIMITED 

Yeung Kam Hoi 
Company Secretary 

By order of the Board 
LAI SUN DEVELOPMENT COMPANY LIMITED 

Yeung Kam Hoi 
Company Secretary 

 
Hong Kong, 11 April, 2008  
 
 
As at the date hereof, the executive directors of eSun are Mr. Lam Kin Ngok, Peter, Ms. Leung Churk Yin, Jeanny, Mr. Liu 
Ngai Wing, Mr. Cheung Wing Sum, Ambrose and Mr. Low Kit Leong; the non-executive directors are Mr. Lien Jown Jing, 
Vincent, Mr. Lam Kin Ming and Madam U Po Chu and the independent non-executive directors are Mr. Alfred Donald 
Yap, Mr. Low Chee Keong and Mr. Tong Ka Wing, Carl. 
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As at the date of this announcement, the executive directors of LSD are Mr. Lam Kin Ngok, Peter, Mr. Lau Shu Yin, Julius, 
Mr. Tam Kin Man, Kraven, Mr. Cheung Wing Sum, Ambrose, Mr. Cheung Sum, Sam and Ms. Leung Churk Yin, Jeanny; 
the non-executive directors are Mr. Lam Kin Ming and Madam U Po Chu, and the independent non-executive directors 
are Sir David Tang, KBE, Mr. Lam Bing Kwan and Mr. Leung Shu Yin, William. 
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