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LEASE MODIFICATION OF PROPERTY IN KWUN TONG

On 14th January, 2006, CGL, of which LSG directly and indirectly holds approximately 54.93% of its issued share
capital, accepted an offer from the Government to grant the Lease Modification in respect of the Property. The offer is
subject to payment by CGL of a land premium of HK$274.07 million. The Lease Modification will permit a change of use
of the Property from industrial to non-industrial (excluding residential, godown, petrol filling station, hotel and cinema)
purposes. CGL which holds the Property for investment purposes will, in due course, formulate plans to develop it.

This announcement is made pursuant to paragraph 13.09 of the Listing Rules.

The directors of LSG and the directors of CGL announce that, on 14th January, 2006, CGL accepted an offer from the
Government to grant the Lease Modification in respect of the Property subject to payment by CGL of a land premium of
HK$274.07 million. On acceptance, CGL has, from its own internal resources, paid 10% of the land premium as a deposit.
The Lease Modification will permit a change of use of the Property from industrial to non-industrial (excluding residential,
godown, petrol filling station, hotel and cinema) purposes.

The Property is held by CGL as an investment property under a medium term lease and is currently sub-let as to approximately
33% of the total floor area to third parties under operating leases. CGL will, in due course, formulate plans to develop the
Property, with the intention that it should continue to be held for investment purposes.

It is expected that formal documentation to effect the Lease Modification will be executed and the balance of the land
premium will be payable by CGL within 28 days of receipt of formal documents from the Government or within 3 calendar
months from date of acceptance of offer, whichever is the earlier. Payment of the balance of the land premium will be funded
by CGL from its internal resources and other credit facilities. The payment of the land premium will not have material impact
on the consolidated net assets of both CGL and LSG.

LSG directly and indirectly holds approximately 54.93% of the issued share capital of CGL. The principal activities of CGL
and its subsidiaries are the manufacture and sale of garments and property investment. The principal activities of LSG and its
subsidiaries include, in addition to the activities conducted by the CGL group of companies, property investment, property
development and investment holding.

Definitions used in this announcement shall have the meanings set out as follows:

“CGL” Crocodile Garments Limited, a company incorporated in Hong Kong, the shares of which are
listed on the Stock Exchange;

“Government” the relevant government authority of The Hong Kong Special Administrative Region of the
People’s Republic of China;

“Lease Modification” the modification of the conditions of the Government Lease of the Property, among other
things, to permit a change of use from industrial to non-industrial (excluding residential, godown,
petrol filling station, hotel and cinema);

“Listing Rules” The Rules Governing the Listing of Securities on the Stock Exchange;

“LSG” Lai Sun Garment (International) Limited, a company incorporated in Hong Kong, the shares of
which are listed on the Stock Exchange;

“Property” Kwun Tong Inland Lot No. 692, 79 Hoi Yuen Road, Kwun Tong, Kowloon, as owned by CGL;
and

“Stock Exchange” The Stock Exchange of Hong Kong Limited.
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Hong Kong, 14th January, 2006

As at the date of this announcement:

(1) the executive directors of LSG are Mr. Lam Kin Ming, Mr. Lam Kin Ngok, Peter, Mr. Shiu Kai Wah, Mr. Lee Po On and
Mr. Lam Kin Hong, Matthew, the non-executive directors are Madam U Po Chu, Mr. Chiu Wai, Madam Lai Yuen Fong
and Miss Lam Wai Kei, Vicky (alternate director to Madam Lai Yuen Fong) and the independent non-executive directors
are Mr. Wan Yee Hwa, Edward, Mr. Leung Shu Yin, William and Mr. Chow Bing Chiu.

(2) the executive directors of CGL are Mr. Lam Kin Ming, Mr. Lam Kin Ngok, Peter and Mr. Lam Kin Hong, Matthew, the
non-executive directors are Mr. Shiu Kai Wah and Mr. Chiu Wai and the independent non-executive directors are Mr.
Wan Yee Hwa, Edward, Mr. Yeung Sui Sang and Mr. Chow Bing Chiu.


