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JOINT ANNOUNCEMENT

CONDITIONAL SALE AND PURCHASE OF 314,800,000 SHARES IN CROCODILE GARMENTS LIMITED

VERY SUBSTANTIAL DISPOSAL AND CONNECTED TRANSACTION OF
LAI SUN GARMENT (INTERNATIONAL) LIMITED

GENERAL DISCLOSURE OF
CROCODILE GARMENTS LIMITED

PURSUANT TO RULE 13.09 OF THE LISTING RULES

RESUMPTION OF TRADING

The board of directors of LSG announces, and the board of directors of CGL has been informed by LSG, that LSG and its wholly-owned subsidiary, Joy Mind, entered into the conditional Share Purchase Agreement with
Rich Promise (as purchaser) and Mr. Lam Kin Ming (as guarantor) on 28 February 2006, whereby Rich Promise, wholly owned by Mr. Lam, conditionally agreed to purchase, and LSG and Joy Mind conditionally agreed to
sell, an aggregate of 314,800,000 Sale Shares, representing approximately 51.01% of the issued share capital of CGL as at the date of this announcement, for a consideration of HK$192,028,000. Mr. Lam acts as guarantor
of the obligations of Rich Promise under the Share Purchase Agreement.

CGL is a company incorporated in Hong Kong whose shares are listed on the Stock Exchange. At present, LSG is the holding company of CGL, holding approximately 54.93% of the issued share capital of CGL.
Immediately after Completion, Mr. Lam will indirectly hold approximately 51.01% of the issued share capital of CGL, and LSG and/or Joy Mind will continue to hold approximately 3.92 % of the issued share capital of
CGL but CGL will cease to be a subsidiary of LSG.

Following Completion, control of CGL will continue to reside in the Lim Family, which collectively is the controlling shareholder of LSG, holding approximately 42% of the issued share capital of LSG. Mr. Lam, who will
indirectly hold approximately 51.01% of the issued share capital of CGL immediately after Completion, is a member of the Lim Family. A waiver from the requirements to make a mandatory offer under rule 26 of the
Takeovers Code in respect of the transactions contemplated under the Share Purchase Agreement has been granted to Rich Promise and/or Mr. Lam by the SFC on 1 March 2006. Accordingly, no general offer is required to
be made by Rich Promise and/or Mr. Lam (or any parties acting in concert with them) to the shareholders of CGL to acquire shares of CGL not held by Rich Promise and/or Mr. Lam or parties acting in concert with them.

Since CGL will cease to be a subsidiary of LSG after Completion, the relevant percentage ratio for LSG with regard to the Share Purchase Agreement under Rule 14.07 of the Listing Rules is above 75%. In addition,
Mr. Lam is a director of LSG and Rich Promise, his wholly-owned company, will therefore be a connected person of LSG within the meaning of the Listing Rules. Mr. Lam also holds an approximate 0.31% interest in
LSG. Accordingly, the Share Purchase Agreement constitutes a very substantial disposal and connected transaction for LSG under the Listing Rules and is subject to, inter alia, the approval of the independent shareholders
of LSG at an extraordinary general meeting. Voting on the Share Purchase Agreement will be conducted by way of poll. Members of the Lim Family together with their respective associates (as defined in the Listing Rules)
who hold shares of LSG will abstain from voting at the extraordinary general meeting on the relevant resolution(s) regarding the Share Purchase Agreement.

An independent board committee of LSG comprising the independent non-executive directors of LSG will be established to advise the independent shareholders of LSG as to whether the terms of the Share Purchase
Agreement are fair and reasonable and in the interests of LSG and its shareholders as a whole. An independent financial adviser will be appointed to advise the independent board committee and the independent
shareholders of LSG in respect of the Share Purchase Agreement. Within 21 days after the date of publication of this announcement, LSG is required under the Listing Rules to dispatch a circular containing, inter alia,
details of the Share Purchase Agreement, a letter from the independent board committee of LSG, a letter from the independent financial adviser, and a notice convening the extraordinary general meeting, to the
shareholders of LSG.

This announcement is made by CGL pursuant to Rule 13.09 of the Listing Rules.

At the request of CGL and LSG, trading in the shares of CGL and LSG respectively on the Stock Exchange was suspended with effect from 9:30 a.m. on 28 February 2006 pending the release of this announcement, the
joint announcement made by LSG and CGL on 4 March 2006 in relation to the Development Agreement and the joint announcement made by LSG and Lai Fung on 4 March 2006 in relation to the Assetop Agreement.
Application has been made by CGL and LSG to the Stock Exchange for resumption of trading in the shares of CGL and LSG respectively on the Stock Exchange with effect from 9:30 a.m. on 6 March 2006.

As Completion is subject to the fulfillment of a number of conditions precedent, the transactions under the Share Purchase Agreement may or may not proceed. Shareholders and potential investors should
exercise caution when dealing in the shares of LSG and/or the shares of CGL.



INTRODUCTION
The board of directors of LSG announces, and the board of directors of CGL has been informed by LSG, that
LSG and its wholly-owned subsidiary, Joy Mind, entered into the conditional Share Purchase Agreement with
Rich Promise (as purchaser) and Mr. Lam (as guarantor) on 28 February 2006, whereby Rich Promise, wholly
owned by Mr. Lam, conditionally agreed to purchase, and LSG and Joy Mind conditionally agreed to sell, an
aggregate of 314,800,000 Sale Shares, representing approximately 51.01% of the issued share capital of CGL
as at the date of this announcement, for a consideration of HK$192,028,000. Rich Promise is a company
wholly owned by Mr. Lam, the principal business of which is investment holding. Mr. Lam acts as guarantor of
the obligations of Rich Promise under the Share Purchase Agreement.

SHARE PURCHASE AGREEMENT
Date:
28 February 2006

Parties:
Sellers: LSG and Joy Mind
Purchaser: Rich Promise
Guarantor: Mr. Lam

Sale Shares:
The Sellers conditionally agreed to sell and Rich Promise conditionally agreed to purchase an aggregate of
314,800,000 Sale Shares, representing approximately 51.01% of the issued share capital of CGL as at the date
of this announcement.

Consideration:
The Consideration for the Sale Shares is HK$192,028,000 (equivalent to approximately HK$0.61 per Sale
Share) and is payable by Rich Promise, in cash, as follows:

(a) a deposit of HK$5,000,000 was paid to the Sellers on signing of the Share Purchase Agreement; and

(b) the balance of HK$187,028,000 is payable to the Sellers on Completion.

If Completion does not take place as envisaged in the Share Purchase Agreement, the deposit of HK$5,000,000
shall be refunded, without interest, to Rich Promise except where Completion fails to take place by reason
solely of a breach by Rich Promise or Mr. Lam of their obligations under the Share Purchase Agreement
without any fault on the part of the Sellers.

The Consideration was determined on an arm’s length basis and normal commercial terms. The consideration
of approximately HK$0.61 per Share is calculated by reference to the average of the closing prices per Share as
quoted on the Stock Exchange for the last seven consecutive trading days up to and including 27 February
2006, being the last trading day prior to the signing of the Share Purchase Agreement. The consideration of
approximately HK$0.61 per Sale Share represents:

(a) a discount of approximately 4.69% to the closing price of HK$0.64 per Share as quoted on the Stock
Exchange on 27 February 2006;

(b) a discount of approximately 0.97% to the average closing price of HK$0.616 per Share, based on the
daily closing prices as quoted on the Stock Exchange for the last five consecutive trading days up to and
including 27 February 2006; and

(c) a discount of approximately 14.69% to the published audited consolidated net asset value per Share of
HK$0.715 as at 31 July 2005.

The directors of LSG consider the discount to the net asset value per Share referred to in paragraph (c) above
to be reasonable and acceptable as the Shares have been trading at a discount to its net asset value per Share. In
arriving at the consideration per Sale Share, the directors of LSG have taken into account the market price of
the Shares with reference to the recent average closing price per Share.

Conditions precedent:
Completion is conditional upon fulfillment of the following conditions precedent:

(a) the approval of the independent shareholders of LSG of all the transactions contemplated under the
Share Purchase Agreement in accordance with the Listing Rules; and

(b) the Executive granting a waiver in favour of Rich Promise/Mr. Lam that they will not be required to
make a mandatory offer to acquire the Shares not held by the Sellers under rule 26 of the Takeovers
Code as a result of the Share Purchase Agreement or any transaction contemplated by the Share Purchase
Agreement, and no indication being received before or at Completion from the Executive to the effect
that this waiver will or may be withdrawn and, where such waiver is granted subject to conditions, such
conditions being reasonably acceptable to Rich Promise/Mr. Lam and to the extent that any such conditions
are required to be fulfilled before the waiver becomes effective, they are so fulfilled.

If any of the conditions precedent is not fulfilled on or before 31 December 2006 (or such other date as may be
agreed by the parties), the Share Purchase Agreement will lapse and cease to have effect, save and except for
any accrued rights and liabilities of any party. Further announcement will be made if any of the conditions
precedent has not been fulfilled by 31 December 2006.

Completion:
Completion shall take place on the third Business Day following the day on which the last unfulfilled condition
precedent mentioned above is satisfied, which shall be no later than the longstop date of 31 December 2006.

REASONS FOR AND BENEFITS OF THE TRANSACTION
Over the years, the core businesses of LSG have slowly evolved and the directors of LSG consider that the
manufacture and sale of garments should no longer be a core business of LSG. In particular, the directors of
LSG consider that the garment operation business has become increasingly competitive in recent years and
returns have been low and volatile. The disposal of the Sale Shares represents a good opportunity for LSG to
realise its investment in CGL at a price which the directors of LSG consider to be fair and reasonable in view
of the financial information on CGL/the Sale Shares. Furthermore, the development of the Crocodile brand and
the expansion of CGL’s retail network in the PRC will be a long term undertaking that will require significant
management and other resources which the directors of LSG believe could be better deployed in developing its
other lines of business, such as property development, which the directors of LSG may consider to be in the
best interests of LSG from time to time.

As discussed in the paragraph headed “Financial Information of CGL and effects of the Transaction” below, it
is expected that LSG would incur a loss from the disposal of its 51.01% interest in CGL. Nevertheless, the
directors (including the independent non-executive directors) of LSG believe that the terms of the Share
Purchase Agreement are fair and reasonable and in the interests of LSG and its shareholders as a whole.

To add to its portfolio of investment properties in Hong Kong which the directors of LSG consider will be able
to generate beneficial long-term returns to LSG, part of the proceeds of approximately HK$137 million from
the disposal of the Sale Shares are intended to fund LSG’s payment of 50% of the land premium under the
Development Agreement entered into between, inter alia, LSG and CGL on 28 February 2006 for the purposes
of jointly developing the Property situated at 79 Hoi Yuen Road, Kwun Tong, Kowloon. The remaining proceeds
of approximately HK$55 million are intended to be used as general working capital of LSG. The Development
Agreement is conditional upon, inter alia, approval of the respective independent shareholders of LSG and
CGL, and if such approval is not obtained, the proceeds from the disposal of the Sale Shares will be used as the
general working capital of LSG. Further information in relation to the Development Agreement is contained in
a separate joint announcement made by LSG and CGL on 4 March 2006. The directors of LSG consider that
the use of the majority of the sale proceeds from disposal of interest in CGL for financing the payment of the
land premium under the Development Agreement is commercially beneficial to the shareholders of LSG.

INFORMATION ON CGL
CGL is a company incorporated in Hong Kong whose shares are listed on the Stock Exchange. The principal
businesses of CGL include the manufacture and sale of garments and property investment. At present, LSG is
the holding company of CGL, holding approximately 54.93% of the issued share capital of CGL. Immediately
after Completion, Mr. Lam will indirectly hold approximately 51.01% of the issued share capital of CGL. LSG
and/or Joy Mind will continue to hold approximately 3.92% of the issued share capital of CGL but CGL will
cease to be a subsidiary of LSG. The shareholding interests of LSG, Mr. Lam and the public shareholders in
CGL before Completion and immediately after Completion (assuming the issued share capital of CGL will
remain the same) are as follows:

Immediately after
Before Completion Completion

No. of Shares % No. of Shares %

LSG * 338,982,809 54.93 24,182,809 3.92
Rich Promise** 0 0 314,800,000 51.01
Public shareholders 278,144,321 45.07 278,144,321 45.07

Total 617,127,130 100.00 617,127,130 100.00

Note: * (i) The Shares held by LSG include Shares held by Joy Mind which is its wholly-owned subsidiary.

(ii) The controlling shareholder (as defined in the Listing Rules) of LSG is the Lim Family, members of which include
Mr. Lam Kin Ngok, Peter and Madam U Po Chu (who together hold an approximate 29.99% interest in LSG
through Wisdoman Limited), Mr. Lam Kin Ming (who holds an approximate 0.31% interest in LSG), and Mr. Lam
Hau Yin, Lester (who holds an approximate 3.74% interest in LSG). Other than the interest held through Wisdoman
Limited, Mr. Lam Kin Ngok, Peter and Madam U Po Chu directly hold approximately 7.71% and 0.26% interests
in LSG respectively.

**Rich Promise is wholly owned by Mr. Lam.

joint announcement made by LSG and CGL on 4 March 2006 in relation to the Development Agreement and the joint announcement made by LSG and Lai Fung on 4 March 2006 in relation to the Assetop Agreement.
Application has been made by CGL and LSG to the Stock Exchange for resumption of trading in the shares of CGL and LSG respectively on the Stock Exchange with effect from 9:30 a.m. on 6 March 2006.

As Completion is subject to the fulfillment of a number of conditions precedent, the transactions under the Share Purchase Agreement may or may not proceed. Shareholders and potential investors should
exercise caution when dealing in the shares of LSG and/or the shares of CGL.
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INFORMATION ON LSG
LSG is the holding company of the LSG Group which is principally engaged in investment holding, the
manufacture and sale of garments, property development and property investment. Apart from being the holding
company of CGL, LSG holds approximately 45.13% in Lai Fung, a company listed on the Stock Exchange with
property interests principally in the mainland of China and has an interest of approximately 12.42% in Lai Sun
Development Company Limited, a company listed on the Stock Exchange with property and media-related
interests.
LSG will continue to hold approximately 3.92% in CGL (which would be accounted for as a non-current asset
of the LSG Group) following Completion. LSG’s retention of 3.92% interest in CGL is the result of the
commercial negotiations with Mr. Lam, such that LSG will sell, and Mr. Lam will acquire, a majority interest
of around 51% in CGL only. Following Completion, LSG will have no involvement in the business of manufacture
and sale of garments which will therefore cease to be a core business of the LSG Group. Currently LSG has no
intention to dispose of its 3.92% interest in CGL.
On 28 February 2006, LSG entered into the Assetop Agreement with Lai Fung whereby LSG (through its
wholly-owned subsidiary) agreed to sell to Lai Fung (through its wholly-owned subsidiary) the entire issued
share capital of Assetop Asia Limited which holds a 95% interest in a property in Shanghai, the PRC, at a
consideration of HK$393,000,000 which will be satisfied by Lai Fung issuing 565,000,000 new shares to LSG
(thereby increasing LSG’s shareholding in Lai Fung from approximately 45.13% to approximately 49.95%) and
a promissory note for HK$167,000,000, being the balance of the consideration. Further details in relation to
the Assetop Agreement are set out in a joint announcement made by LSG and Lai Fung on 4 March 2006.
Following the disposal of its 51.01% interest in CGL and its entire interest in Assetop Asia Limited, the
directors of LSG consider that LSG will maintain a sufficient level of operations and tangible assets to warrant
the continued listing of LSG’s shares, including four investment properties (all of which are located in Hong
Kong having an aggregate carrying value, as prepared by an independent valuer, of approximately HK$90
million as at 31 July 2005), an approximate 49.95% interest in Lai Fung and an approximate 12.42% interest in
Lai Sun Development Company Limited.
The consolidated turnover of LSG for the financial year ended 31 July 2005 amounted to approximately
HK$482 million which comprised approximately HK$442 million from the garment operation business,
approximately HK$19 million from the property investment business and approximately HK$21 million from
the property management and other business. The portion of consolidated turnover attributable to CGL for the
financial year ended 31 July 2005 amounted to approximately HK$397 million which comprised approximately
HK$387 million from the garment operation business and approximately HK$10 million from the property
investment business. The portion of consolidated turnover attributable to Assetop Group for the financial year
ended 31 July 2005 amounted to only approximately HK$0.7 million which was mainly related to the property
management and other business. LSG ceased its own garment operation business in January 2005 (other than
that carried out through CGL).
FINANCIAL INFORMATION OF CGL AND EFFECTS OF THE TRANSACTION
The audited consolidated turnover of CGL for the financial year ended 31 July 2005 and 2004 as shown in
CGL’s audited consolidated income statement were approximately HK$397 million and HK$460 million. Included
in the audited consolidated turnover of CGL for the financial year ended 31 July 2005 was an amount contributed
by garment operation business of approximately HK$387 million and an amount contributed by property
investment business of approximately HK$10 million. Included in the audited consolidated turnover of CGL
for the financial year ended 31 July 2004 was an amount contributed by garment operation business of
approximately HK$449 million and an amount contributed by property investment business of approximately
HK$11 million.
As disclosed in the CGL’s 2004-2005 annual report, the garment operation business contributed approximately
HK$25 million and HK$34 million to the audited consolidated profit from operating activities of CGL for the
financial year ended 31 July 2005 and 2004, respectively. In addition, the property investment business
contributed approximately HK$121 million and HK$11 million to the audited consolidated profit from operating
activities of CGL for the financial year ended 31 July 2005 and 2004, respectively. Included in the contribution
from the property investment business for the year ended 31 July 2005 were revaluation surplus on investment
properties of approximately HK$36 million and a gain on disposal of investment properties of approximately
HK$77 million. Included in the contribution from the property investment business for the year ended 31 July
2004 was a revaluation surplus on investment properties of HK$1 million.
The audited consolidated net profits before taxation and extraordinary items of CGL for the financial years
ended 31 July 2005 and 2004 attributable to LSG’s audited consolidated income statement was approximately
HK$146 million and HK$45 million, respectively. The audited consolidated net profits after taxation,
extraordinary items and minority interest of CGL for the financial years ended 31 July 2005 and 2004 attributable
to LSG’s audited income statement was approximately HK$70 million and HK$26 million, respectively. In
addition, included in LSG’s audited consolidated income statement for the financial year ended 31 July 2004,
there was an amortisation of goodwill arising from the acquisition of equity interest in CGL in prior years of

RELEVANT REQUIREMENTS OF THE LISTING RULES
Since CGL will cease to be a subsidiary of LSG after Completion, the relevant percentage ratio for LSG with
regard to the Share Purchase Agreement under Rule 14.07 of the Listing Rules is above 75%. In addition,
Mr. Lam is a director of LSG and Rich Promise, his wholly-owned company, will therefore be a connected
person of LSG within the meaning of the Listing Rules. Mr. Lam also holds an approximate 0.31% interest in
LSG. Accordingly, the Share Purchase Agreement constitutes a very substantial disposal and connected
transaction for LSG under the Listing Rules and is subject to, inter alia, the approval of the independent
shareholders of LSG at an extraordinary general meeting. Voting on the Share Purchase Agreement will be
conducted by way of poll. Members of the Lim Family together with their respective associates (as defined in
the Listing Rules) who hold shares of LSG will abstain from voting at the extraordinary general meeting on the
relevant resolution(s) regarding the Share Purchase Agreement.

An independent board committee of LSG comprising the independent non-executive directors of LSG will be
established to advise the independent shareholders of LSG as to whether the terms of the Share Purchase
Agreement are fair and reasonable and in the interests of LSG and its shareholders as a whole. An independent
financial adviser will be appointed to advise the independent board committee and the independent shareholders
of LSG in respect of the Share Purchase Agreement.

Within 21 days after the date of publication of this announcement, LSG is required under the Listing Rules to
dispatch a circular containing, inter alia, details of the Share Purchase Agreement, a letter from the independent
board committee of LSG, a letter from the independent financial adviser, and a notice convening the extraordinary
general meeting, to the shareholders of LSG.

This announcement is made by CGL pursuant to Rule 13.09 of the Listing Rules.

SUSPENSION AND RESUMPTION OF TRADING IN SHARES
At the request of CGL and LSG, trading in the shares of CGL and LSG respectively on the Stock Exchange was
suspended with effect from 9:30 a.m. on 28 February 2006 pending the release of this announcement, the joint
announcement made by LSG and CGL on 4 March 2006 in relation to the Development Agreement and the
joint announcement made by LSG and Lai Fung on 4 March 2006 in relation to the Assetop Agreement.
Application has been made by CGL and LSG to the Stock Exchange for resumption of trading in the shares of
CGL and LSG respectively on the Stock Exchange with effect from 9:30 a.m. on 6 March 2006.

As Completion is subject to the fulfillment of a number of conditions precedent, the transactions under
the Agreement may or may not proceed. Shareholders and potential investors should exercise caution
when dealing in the shares of LSG and/or the shares of CGL.

DEFINITIONS
Definitions used in this announcement shall have the meanings set out as follows:

“Assetop Agreement” the conditional sale and purchase agreement relating to the sale and
purchase of all the entire issued share capital of Assetop Asia Limited
dated 28 February 2006;

“Assetop Group” Assetop Asia Limited, Kingscord Investment Limited, Kingscord Real
Estate (Shanghai) Co., Ltd and Shanghai Hu Xin Real Estate Development
Co. Ltd.;

“Business Day” a day (other than a Saturday or Sunday) on which banks are generally
open in Hong Kong for normal business;

“CGL” Crocodile Garments Limited, a company incorporated in Hong Kong and
whose shares are listed on the Stock Exchange;

“Completion” completion of the sale and purchase of the Sale Shares pursuant to the
Share Purchase Agreement;

“Consideration” the aggregate amount of the consideration payable by the Purchaser to the
Sellers for the Sale Shares under the Share Purchase Agreement, being
HK$192,028,000;

“Development Agreement” the conditional development agreement entered into by LSG, Unipress
Investments Limited and CGL in relation to the joint development of the
Property dated 28 February 2006;

“Executive” the executive director of the Corporate Finance Division of the SFC from
time to time and any delegate of such executive director;

“HK$” Hong Kong dollar(s);

“Hong Kong” the Hong Kong Special Administrative Region of the People’s Republic of
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2004 was a revaluatio  surplus o  i vestme t properties of HK$1 millio .
The audited consolidated net profits before taxation and extraordinary items of CGL for the financial years
ended 31 July 2005 and 2004 attributable to LSG’s audited consolidated income statement was approximately
HK$146 million and HK$45 million, respectively. The audited consolidated net profits after taxation,
extraordinary items and minority interest of CGL for the financial years ended 31 July 2005 and 2004 attributable
to LSG’s audited income statement was approximately HK$70 million and HK$26 million, respectively. In
addition, included in LSG’s audited consolidated income statement for the financial year ended 31 July 2004,
there was an amortisation of goodwill arising from the acquisition of equity interest in CGL in prior years of
approximately HK$18 million.
The audited consolidated total assets of CGL as at 31 July 2005 attributable to LSG’s audited consolidated
balance sheet was approximately HK$576 million. Included in the audited consolidated total assets of CGL as
at 31 July 2005 were an amount relating to the garment operation business of CGL of approximately HK$137
million and an amount relating to the property investment business of approximately HK$162 million. The
audited consolidated net assets of CGL as at 31 July 2005 was approximately HK$441 million. LSG’s 54.93%
share of the audited consolidated net assets value of CGL as at 31 July 2005 attributable to LSG’s audited
consolidated balance sheet was approximately HK$242 million. Included in LSG’s audited consolidated balance
sheet as at 31 July 2005, there was an unamortised goodwill arising from the acquisition of equity interest in
CGL in prior years of approximately HK$72 million.
On 4 March 2006, LSG and CGL made a joint announcement in respect of the Development Agreement relating
to the joint redevelopment of the Property. As detailed in such announcement, the value of the Property
(together with the buildings erected thereon) as at 24 February 2006, prepared by an independent valuer, was
approximately HK$240 million. After taking into account the audited carrying value of the Property (together
with the buildings erected thereon) of HK$63 million, as included in the CGL’s consolidated balance sheet as
at 31 July 2005, and a 10% deposit paid by CGL of approximately HK$27 million on 14 January 2006 upon the
acceptance of an offer from the relevant government authority to grant a lease modification of the Property
(detailed in the joint announcement made by LSG and CGL on 14 January 2006), there would be an increase in
the value of the Property by HK$150 million. The consolidated net assets of CGL would be increased by
approximately HK$124 million after taking into account a provision for deferred tax of HK$26 million for the
increase in the value of the Property in compliance with the Hong Kong Financial Reporting Standards issued
by the Hong Kong Institute of Certified Public Accountants.
Taking into account the consideration of approximately HK$192 million and LSG’s remaining 3.92% equity
interest in CGL (which should be stated at quoted market price in accordance of the Hong Kong Accounting
Standard 39 “Financial Instruments: Recognition and Measurement”) of approximately HK$15 million (based
on the closing price of CGL’s share of HK$0.64 as at 27 February 2006), the estimated loss arising from the
disposal by LSG of its 51.01% interest in CGL will be approximately HK$175 million. The estimated loss
arising from the disposal is calculated based on LSG’s 54.93% share of the audited consolidated net asset value
of CGL attributable to LSG’s consolidated balance sheet as at 31 July 2005 of approximately HK$242 million,
the unamortised goodwill of CGL of approximately HK$72 million (to be charged to the consolidated income
statement of LSG upon the disposal) and 54.93% share of the increase in the consolidated net assets value of
CGL of approximately HK$68 million (being 54.93% of HK$124 million) due to the increase in value of the
Property as mentioned above. LSG’s remaining 3.92% equity interest in CGL would be treated as an available-
for-sale investment in LSG’s consolidated balance sheet. The above calculations and accounting treatment are
subject to review by the auditors of LSG.
Upon Completion, CGL and its subsidiaries will cease to be subsidiaries of LSG and their assets and liabilities
will no longer be included in the LSG’s consolidated balance sheet.
The actual loss to be recorded in LSG’s consolidated income statement and the value of LSG’s remaining
3.92% interest in CGL will need to be recalculated based on the actual consolidated net asset value of CGL
attributable to LSG and the market price of CGL’s share as at the date of completion of the disposal and is
expected to be different from the amounts disclosed above.
Mr. Lam Kin Ming is currently the chairman and chief executive officer of CGL and it is anticipated that there
will not be any change in the composition of the board and the senior management of CGL immediately after
Completion. Therefore the directors of CGL do not foresee any impact of the transaction on CGL and its
shareholders.
TAKEOVERS CODE IMPLICATIONS
Following Completion, control of CGL will continue to reside in the Lim Family, which collectively is the
controlling shareholder of LSG, holding approximately 42% of the issued share capital of LSG. Mr. Lam, who
will indirectly hold approximately 51.01% of the issued share capital of CGL immediately after Completion, is
a member of the Lim Family. A waiver from the requirements to make a mandatory offer under rule 26 of the
Takeovers Code in respect of the transactions contemplated under the Share Purchase Agreement has been
granted to Rich Promise and/or Mr. Lam by the SFC on 1 March 2006. Accordingly, no general offer is
required to be made by Rich Promise and Mr. Lam (or any parties acting in concert with them) to the
shareholders of CGL to acquire shares of CGL not held by Rich Promise and/or Mr. Lam or parties acting in
concert with them.

Developme t Agreeme t the co ditio al developme t agreeme t e tered i to by LSG, U ipress
Investments Limited and CGL in relation to the joint development of the
Property dated 28 February 2006;

“Executive” the executive director of the Corporate Finance Division of the SFC from
time to time and any delegate of such executive director;

“HK$” Hong Kong dollar(s);

“Hong Kong” the Hong Kong Special Administrative Region of the People’s Republic of
China;

“Joy Mind” Joy Mind Limited, a company incorporated in Hong Kong which is a
wholly-owned subsidiary of LSG;

“Lai Fung” Lai Fung Holdings Limited, a company incorporated in the Cayman Islands,
the shares of which are listed on the Stock Exchange;

“Lim Family” the late Mr. Lim Por Yen, Madam U Po Chu (being spouse of the late
Mr. Lim Por Yen), Mr. Lam, Mr. Lam Kin Ngok, Peter (being a son of the
late Mr. Lim Por Yen), Mr. Lam Hau Yin, Lester (being a son of Mr. Lam
Kin Ngok, Peter);

“Listing Rules” the Rules Governing the Listing of Securities on the Stock Exchange;

“LSG Group” LSG and its subsidiaries;

“LSG” Lai Sun Garment (International) Limited, a company incorporated in Hong
Kong and whose shares are listed on the Stock Exchange;

“Mr. Lam” Mr. Lam Kin Ming, being a son of the late Mr. Lim Por Yen, the chairman
and chief executive officer of CGL and the chairman of LSG;

“PRC” the People’s Republic of China;

“Property” the piece or parcel of land known as Kwun Tong Inland Lot No. 692 at 79
Hoi Yuen Road, Kwun Tong, Kowloon, as currently owned by CGL;

“Rich Promise” Rich Promise Limited, a company incorporated in the British Virgin Islands
and which is wholly-owned by Mr. Lam;

“Sale Shares” an aggregate of 314,800,000 Shares, representing approximately 51.01%
of the issued share capital of CGL as at the date of this announcement;

“Sellers” LSG and Joy Mind;

“Share Purchase Agreement” a conditional share purchase agreement entered into by LSG, Joy Mind,
Rich Promise and Mr. Lam in relation to the sale and purchase of the Sale
Shares dated 28 February 2006;

“Shares” ordinary shares of HK$0.25 each in the issued share capital of CGL;

“SFC” the Securities and Futures Commission;

“Stock Exchange” The Stock Exchange of Hong Kong Limited; and

“Takeovers Code” the Code on Takeovers and Mergers.

By Order of the Board By Order of the Board
Lai Sun Garment (International) Limited Crocodile Garments Limited

Yeung Kam Hoi Yeung Kam Hoi
Company Secretary Company Secretary

Hong Kong, 4 March 2006

As at the date of this announcement:

(1) the executive directors of LSG are Mr. Lam Kin Ming, Mr. Lam Kin Ngok, Peter, Mr. Shiu Kai Wah,
Mr. Lee Po On and Mr. Lam Kin Hong, Matthew, the non-executive directors are Madam U Po Chu,
Mr. Chiu Wai, Madam Lai Yuen Fong and Miss Lam Wai Kei, Vicky (alternate director to Madam Lai
Yuen Fong), and the independent non-executive directors are Mr. Wan Yee Hwa, Edward, Mr. Leung Shu
Yin, William and Mr. Chow Bing Chiu; and

(2) the executive directors of CGL are Mr. Lam Kin Ming, Mr. Lam Kin Ngok, Peter, Mr. Lam Kin Hong,
Matthew and Miss Lam Wai Shan, Vanessa, the non-executive directors are Mr. Shiu Kai Wah and
Mr. Chiu Wai, and the independent non-executive directors are Mr. Wan Yee Hwa, Edward, Mr. Yeung
Sui Sang and Mr. Chow Bing Chiu.
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